Directors’ report
for
Nordisk Tekstil Holding AS and group companies

The nature of the business

Nordisk Tekstil Holding AS is the parent company of Kid Interior AS, which operates the
specialist home textile retail chain Kid Interigr, typified by products like duvets, pillows,
curtains, bed linens and other accessorics and decorating items. As of year end 2014, Kid
Interigr AS operated a total of 126 own stores across Norway in addition to an online store.

The group was established 29 July 2005, and consists today of Nordisk Tekstil Holding AS in
addition to the subsidiaries Kid Interier AS and Kid Logistikk AS. The group is 100% owned
by Gjelsten Holding AS.

The company’s registered address is in Lier.

Going concern

The financial statements have been prepared in accordance with IFRS as adopted by the EU
and under the going concern assumption. The Directors have made appropriate enquiries and
formed a judgement at the time of approving the financial statements that there is a reasonable
expectation that the Group has adequate resources to continue in operational existence for the
foreseeable future. For this reason the Directors continue to adopt the going concern basis in
preparing the financial statements in accordance with the Norwegian Accounting Act and the
Norwegian Company Act. This is further supported by the group’s budgets and strategy

As of the end of the accounting year 2014, the equity ratio is 35%. The Board of Directors is
of the opinion that the equity is sufficient given the company’s operational commitments,
future plans and achieved results.

Work environment and personnel

The parent company has no employees. As of 31 December 2014, the group had a total of 891
employees which corresponded to 426 full-time equivalents. The parent company and the
group keep records of total absence due to sickness in accordance with laws and regulations.
Total sick leave was 6.2% in 2014, of which 0.9% was characterised as short-term leave and
5.3% as long-term leave. The working environment is monitored continuously and considered
to be good. Management and personnel meetings are held regularly within the group,

During the year, no severe work accidents or other accidents have occurred or been reported
that have resulted in major personal injuries or material losses.

All divisions of the group operate with a dedicated focus on occupational health, environment,
and safety.

Gender equality and discrimination

The group encourages diversity and pursues a no-discrimination policy with full gender
equality. Further, the group promotes ‘equal pay for equal work’ where the most qualified
shall hold the positions regardless of gender. The group promotes the objective of the Law
against Discrimination through recruitment, salary and employment conditions, promotion,
development possibilities and protection against harassment.



More than 90% of the in-store employees are women, whereas more than 90% of the
employees of Kid Logistikk AS are men. Approximately 90% of the employees at the head
office are women. The management team consists of five women and three men. The Board
of Directors of the parent company consists of four men, whereas the Board of Directors of
Kid Interier AS, where all major operational decisions are made, consists of six men and four
women.

Further, the group aims to be a workplace where no discrimination based on disabilities
occurs. As far as possible, individual adjustments are made to adapt the workplace and work
tasks for employees or job applicants with disabilities.

Environmental reporting

To the Director’s knowledge, the group’s operations do not result in pollution or emissions
that may cause damage to the external environment. Further, the group’s operations are not
regulated by licenses or other duties.

The group works actively to prevent environmental and ethics related issues and work with
suppliers to ensure that Kid’s products are produced in clean and safe environments, that
workers are treated with respect and eam a reasonable wage and that suppliers work within
the relevant local laws and regulations. The group, through Kid Interigr AS, is a member of
Ethical Trading Initiative Norway (IEH) and Grent Punkt Norge.

Financial risk factors

Financial market risk: A significant proportion of cost of goods sold is denominated in foreign
currencies. In order to reduce foreign currency risks, Kid Interier AS has in 2014 hedged
foreign currencies through entering into futures contracts covering approximately 90% of the
company’s cost of goods sold denominated in foreign currencies.

Liquidity risk: Nordisk Tekstil Holding AS and subsidiaries has entered into a loan agreement
with DNB Bank ASA giving Kid Interier AS access to a revolving credit facility of NOK 100
million in addition to a general guarantee limit of NOK 87 million.

Interest rate risk: The group has hedged parts of its borrowings from credit institutions
through interest rate swaps.

To the extent of the Directors knowledge, the abovementioned risk factors represent the most
material financial risk factors that may be of importance to evaluate the company’s assets,
liabilities, financial position and profits.

The financial statements

The Directors is of the opinion that the financial statements together with its notes give a true
and fair view of the operations and financial position of the group as for the year ending 31
December 2014. There have been no events after the balance sheet date that are of importance
to the assessment of the group.

There was no turnover in Nordisk Tekstil Holding AS in 2014. A group contribution of NOK
167 million from subsidiaries has been recorded.

Kid Interier AS’s revenue increased 10.1% to NOK 1,136.1 million in 2014 from NOK
1,031.8 million in 2013. The group’s operating profit was NOK 164.2 million, an increase



from NOK 151.5 million. The consolidated net profit for the year was NOK. 88.2 million
compared to NOK 93.8 million in 2013. The cash flow from operational activities was NOK
118.8 million compared to NOK 166.5 million in 2013.

Company development

Kid experienced competition from both other specialist home textile retail chains and
independent stores, but also home and furniture retailers and other adjacent retail concepts in
addition to e-commerce. Kid further increased its market share during 2014 strengthening the
position as the no.1 home textile retailer in Norway.

The Board of Directors and management have in 2014 adopted a business plan that has
resulted in high growth for 2014. The Board of Directors is satisfied with the relative
profitability. The company aims to increase its total selling space and is actively working with
concept development and plans for new stores in larger market arcas cutrently
underpenetrated. The Directors are of the belief that Kid is well placed to continue the
successful growth story in the foreseeable future.

Result for the year
The Directors propose the profits of NOK 88.2 million in Nordisk Tekstil Holding AS to be
allocated as follows:

Group contributions NOK 25,7 million
Retained earnings NOK 62,4 million
Total allocated NOK 88.2 million

Oslo, 17th August 2015

The board of Nordisk Tekstil Holding AS
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Nordisk Tekstil Holding AS
(All amounts in NOK 1000 unless otherwise stafed)}
Consolidated income statement

Group
Year endad
31 December

Note 2014 2013 2012
Revenue 2 11359014 1031 685 926 727
Gther operaling income 180 94 1192
Total revenue 1136104 1031779 927 919
Cost of goods scld 15 439 417 404 762 352 607
Employee benefits expense B, 22 260 188 232633 214172
Depreciation and amortisation expense 11,12 19 848 18 168 16 807
Other operating expenses 19 259 446 237 992 221754
Total operating expenses 978 900 893 556 805 440
Other (losses)/gains - net 5 7 002 13 256 -7 375
Operating profit 164 206 151 480 115 104
Finance income 7 3493 906 288
Changes in fair value of financial current assets 7,13 -10 825 501 -15 568
Finance costs 7 32 ao7 42 668 57 516
Profit before tax 120 868 110 219 42 308
Income tax expense 9,2 32 705 16 429 12 036
Net profit or loss for the year 88 163 93 790 30 272

Other comprehensive Income

[tems that may be subsequently reclassified to profit or loss
Net gains/losses of cash flow hedges 18, 25 0 0 -4 545
Other comprehensive income for the year, net of tax 4]

Total comprehensive income for the year 88 163 93 790 25726

Earnings per shars (basic and diluted) (Expressed in NOK per share) 10 2,52 2,68 0,86




Nordisk Tekstil Holding AS
(All amounts in NOK 1000 unless otherwise sfated)
Consolidated balance sheet

Group
31 December 21 December 31 December 1January
Note 2014 2013 2012 2012
ASSETS
Tradmark 12 1459 585 1459 585 1459 585 1 459 585
Other intangible assets 12 1] 2 1201 1974
Total intanglble assets 1459 585 1459 587 1460 786 1461 659
Property, plant and equipment 11 69 890 50 718 36 575 34 696
Total property, plant and equipment 69 880 50718 36 575 34 696
TOTAL NON-CURRENT ASSETS 15828 476 1 510 305 1 497 360 1496 266
Inventories 201 052 151 717 142 292 180 779
Trade recelvables 14 1844 2027 13086 1536
Other receivables 14 11 169 8779 16 756 17 478
Derivatives 13 0 2 599 0 1875
Total receivables 13 012 13 405 18 062 20 887
Cash and bank deposlts 16 98 070 77653 111 325 93 370
TOTAL CURRENT ASSETS 313 134 242775 271 680 295 035
TOTAL ASSETS 1842612 1753 080 1769 040 1791 290
EQUITY AND LIABILITIES
Share capital 7 42 000 42 000 42 000 35000
Share premium 17 156 874 156 874 156 874 0
Other paid-in equity 37718 12 005 0 0
Other reserves 18 0 0 0 4 546
Retained earnings 406 090 343 642 261 856 231 584
TOTAL EQUITY 642 683 554 520 460 729 271130
Pension liabilities 22 15 a0 233 411
Deferred tax liability 21 389 084 390 582 403 027 397 427
Total provisions 389 099 390 672 403 260 397 838
Liabilities to financial institutions 3,13, 20 555 496 576 256 702 930 992 393
Derivatives 3,13 25 892 15 067 15 568 0
Total long term liabilities 581 388 591 323 718 499 992 393
Liabilities to financial institutions 20 45 000 50 000 50 000 0
Trade payables 22 255 16 278 26 343 27 578
Tax payable 9 34 205 28 873 4 668 0
Public duties payable 62 186 65492 55 833 51 330
Derivatives 3,13 0 0 5 054 3212
Other short-term liabilities 65 798 55 920 44 654 47 809
Total short term liabilities 229 443 216 563 186 551 129 928
TOTAL LIABILITIES 1199 930 1198 560 1308 310 1520 160
TOTAL EQUITY AND LIABILITIES 1842612 1753 080 1769 040 1791 290

, 17. aygust 2015

'ﬁ
rimarth Clausen




Nordisk Tekstil Holding AS
(All amounts in NOK 1000 unless otherwise stated)

Consolidated statement of changes In equity

Group
As at 31 december
Share Other paid Other Retained Total
Share capital premium -in equity reserves earnings equity
Balance at 1 January 2012 35 000 1] 0 4 546 231584 271130
Profit for the year [+] 0 0 0 30272 30272
Other comprehensive income for the year 0 0 0 -4 548 0 -4 546
Total comprehensive income for the year 0 0 0 -4 548 30272 296 856
Proceeds from shares issued 7000 156 874 0 0 0 163 874
Group contribution from parent company 0 1] 0 D 0 0
Dividends [¢] 0 0 0 0 0
Total centributions by and distributions to owners of the parent,
recognised directly in equity 7000 156 874 0 0 D 163 874
Balance as at 31 December 2012 42 000 156 874 0 0 261 856 460 729
Balance at 1 January 2013 42 000 156 874 0 0 261 856 480 729
Profit for the year [¢] o 0 0 93790 93 790
Other comprehensive income for the year 0 1] 0 0 0 0
Total comprehensive income for the year 0 0 0 0 93 790 554 519
Group contribution from parent company ¢] 1] 12 005 0 -12 005 0
Dividends 0 0 0 0 0 0
Total contributions by and distributions to owners of the parent,
recognised directly in equity 0 0 12 005 0 -12 005 "]
Balance as at 31 December 2013 42 000 156 874 12 005 0 343 641 554 520
0
Balance at 1 January 2014 42000 156 874 12 Q05 0 343 641 554 520
Profit for the year U 1] 0 o 88 163 88 163
Other comprehensive income for the year 0 0 0 0 0 0
Total comprehensive income for the year 0 0 0 0 88 163 642 683
Group contribution from parent company 0 [¢] 25714 o] ~25714 0
Dividends 0 0 0 0 0 0
Total contributions by and distributions to owners of the parent,
recognised directly in equity 0 0 25714 [¢] -25 714 [¢]
Balance as at 31 December 2014 42 000 156 874 37719 1] 406 090 642 683




Nordisk Tekstil Holding AS
{All amounts in NOK 1000 unless otherwise stated)

Consolidated statement of cash flows

Group
Year ended
31 December

Note 2014 2013 2012
Cash flow from operations
Profit before income taxes 120868 110219 42 308
Taxes paid in the period 9 -28 873 -4 668 0]
Gainfloss from sale of fixed assets 11 23 -37 27
Depreciation and amonrtisation of non-current assets 1 19 848 18 168 16 907
Change in inventory 15 -49 598 -9 302 38 486
Change in accounts receivable 14 183 =721 229
Change in trade payables 19 6239 -10 186 -1232
Change in financial derivatives 7,13 13 424 8154 12 971
Differences in expensed pensions and payments infout of the pension scheme 22 -75 -143 -178
Effect of exchange fluctuations -352 -78 -1752
Net financing costs 7 32514 41 762 57 228
Change in other provisions 6251 29693 1142
Net cash flow from operations 120 451 166 554 166 081
Cash flow from investments
Proceeds from sale of fixed assets 11 168 g5 28
Purchase of fixed assets 11 -39 199 -29 340 -16 416
Proceeds from sale of other investments 0 -4 0
Net cash flow from investments -39 041 -29 249 -16 388
Cash flow from financing
Interest expense 7 -32 401 -39 804 -53 362
Repayment of long term loans 20 26179 -129194 177234
New equity received 17 0 0 100000
Net payments from other financing activities -1785 -1957 -2 895
Net cash flow from financing 60365 -171065 -133 491
Cash and cash equivalents at the beginning of the period 16 77653 111325 93 370
Exchange gains / (losses) on cash and cash equivalents 372 78 1752
Net change in cash and cash equivalents 21045 -33 750 16 203

Cash and cash equivalents at the end of the period 16 99 070 77653 111325




Notes to the consolidated financial statements

1 General Information

Nordisk Tekstil Holding AS and its subsidiaries (together, “the group’) sell interior products through wholly owned stores. The group operates
nationwide and have more than 125 stores around Norway. The domicile of the group is Lier, Norway.

The company is 100 % owned by Gjelsten Holding AS.

Group's head office is at Gilhusveien 1, 3426 Guilaug.



2 Summary of significant accounting policies

The principal accounting policies applied in the preparation of these consolidated financial statements are set out below. These policies have been consistently
applied to all the years presented, unless otherwise stated.

2.1 Basls of preparation

The consolidated financial statements of Nordisk Tekstil Holding AS have been prepared in accordance with Intemational Financial Reporting Standards {IFRS)
and IFRS Interpretations Committee (JFRS IC) interpretations as adopted by the European Union and the Norwegian Companies Act 2006 applicable to
companies reporting under IFRS. The consolidated financial statements have been prepared under the historical cost convention, as medified by the
revaluation of financial assets and financial liabilities (including derivative instruments) at fair value through profit or loss,

The preparation of financial statements in conformity with IFRS requires the use of certain critical accounting estirmates. It siso requires management to
exercise its judgement in the process of applying the group's accounting policies.

2.1.1 Changes in accounting policy and disclosures

This is the first consolidated financial statements prepared in accordance with IFRS. IFRS 1 First Time Adoption of Intematicnal Financial Reporling Standards
have been consequently applied to prepare the financial statements in accordance with these accounting policies.

New standards, amendments and interpretations not yet adopted

A number of new standards and amendments to standards and interpretations are effective for annual periods beginning after 1 January 2015, and have not
been applied in preparing these consolidated financial statement. None of these is expected to have a significant effect on the consolidated financial statemenits
of the group.

IFRS 9, ‘Financial Instruments’, addresses the classification, measurement, and recognition of financial assets, and financial liabilities and hedge accounting,
IFRS ¢ was issued in November 2009, and October 2010 and November 2013, It replaces the parts of IAS 39 that relate to the classification and measurement
of financial instruments. The group is yet to assess IFRS 9's full impact, The Group will also consider the impact of the remaining phases of IFRS 9 when
completed by the board.

IFRS 15, 'Revenue from contracts with customers' deals with revenue recognition and establishes principles for reporting useful information to users of financial
statements about the nature, amaunt, iming and uncertainty of revenue and cash flows arising from an entity’s contracts with customers. Revenue is
recognised when a customer obtains contral of a good or service and thus has the ability to direct the use and obtsin the benefits from the good or service. The
standard replaces IAS 18 'Revenue’ and |AS 11 ‘Construction contracts' and related interpretations. The standard is effective for annual periods beginning on or
after 1 January 2017 and earlier application is permitted, subject to EU adoption. The group is yel to assess IFRS 15's full impact.

There are no other IFRSs or IFRIC interpretations that are effective for the first time for the financial year beginning on or after 1 January 2015 that would be
expected to have a material impact on the group.

2.2 Consolidation

Subsidiaries are all entities (including structured entities) over which the group has control. The group controls an entity when the group is exposed to, or has
rights o, variable returns from its invalvement with the entity and has the ability to affect those retums through its power aver the entity. Subsidiaries are fully
consolidated from the date on which control is transferred to the group. They are deconsclidated from the date that control ceases.

The group applies the acquisition methed to account for business combinations. The consideration transferred for the acquisition of a subsidiary is the fair
values of the assets transferred, the liabilities incurred to the former owners of the acquiree and the equity interests issued by the group. The cansideration
transferred includes the fair value of any asset or liability resulting from a centingent consideration arrangement. ldentifiable assets acquired and liabilities and
contingent liabilities assumed in a business combination are measured initially at their fair values at the acquisition date. The group recognises any non-
controlling interest in the acquiree on an acquisition-by-acquisition basis, either at fair value or at the nor-controlling interest's proporticnate share of the
recognised amounts of acquiree's identifiable net assets,

Acquisition-related costs are expensed as incurred.

If the businegs combination s achieved in stages, the acquisition date carrying value of the acquirer's previously held equity interest in the acquiree s re-
measured to fair value at the acquisition date; any gains or losses arising from such re-measurement are recognised in profit or loss.

Any contingent consideration to be transferred by the group is recognised at fair value at the acquisition date. Subsequent changes to the fair value of the
contingent consideration that is deemed to be an asset or liability is recognised in accordance with IAS 30 either in profit or loss or as a change to other
comprehensive income. Contingent consideration that is classified as equity is not re-measured, and its subsequent settlement Is accounted for within equity.

Inter-company transactions, balances and unrealised gains on transactions between group companies are eliminated. Unrealised losses are also eliminated.
When necessary, amounts reporied by subsidiaries have been adjusted to conform with the group's accounting policies.

2.3 Segment reporting

The company sells home textiles in 125 fully owned shops across Norway and through their website - www.kid.no. Qver 95 % of products sold are own branded
under the name KID Interigr. The groups internet sales accumulate to the sales of approximatly one shop and are therefore not considered a reportable
segment. The group consists of 3 individal companies who all support the sales of goods on the Norwegian market. The Norwegian market is not separated
info geegraphical regions and the group therefore reports one segment.



2.4 Forelgn currancy translation
(a) Functional and presentation currency

ltems included in the financial statements of each of the group’s entities are reasured using the currency of the primary econamic environment in which the
entity operates ("the functional currency?). The consolidated financial statements are presented in NOK, which is the functional currency of al group entities.

(b) Transactions and balances

Fereign currency transactions are franslated into the functional currency using the exchange rates prevailing at the dates of the transactions or valuation where
items are re-measured. Foreign exchange gains and losses resulting from the settlement of such transactions and from the translation at year-end exchange
rates of monetary assets and liabilities denominated in foreign curencies are recognised in the income statement, except when deferred in other
comprehensive income as qualifying cash flow hedges and qualifying net investment hedges. Foreign exchange gains and losses that relate to borrowings and
cash and cash equivalents are presented in the income statement within *finance income or costs'. All other foreign exchange gains and losses are presented
in the income statement within “Other (losses)/gains — net’

2.5 Property, plant and equipment

Property, plant and equipment is stated at historical cost less depreciation. Historical cost includes expenditure that is directly attributable to the acquisition of
the items. Cost may also include transfers from equity of any gainsflosses on qualifying cash flow hedges of foreign currency purchases of property, plant and
equipment,

Subsequent costs are included in the asset's carrying amount or recognised as a separate asset, as appropriate, only when it is probable that future economic
benefits associated wih the itern will flow to the group and the cost of the item can be measured reliably. Repairs and maintenance are charged to the income
statement during the financial period in which they are incurred.

Depreciation on assets is calculated using the straight-ine method to allocate their cost or revalued amounts to their residual values over their estimated useful
lives, ag follows:

Leased movables and shop fittings 2-5 years
Fixtures 3-8 years

The assets' residual values and useful lives are reviewed, and adjusted if appropriate, at the end of each reporting period.

An asset’s carrying amount is written down immediately to its recoverable amount if the asset's carrying amount is greater than its estimated recoverable
amount (note 2.7).

Gains and losses on disposals are determined by comparing the proceeds with the carrying amount and are recogniged within *Other (losseg)gains — net' in the
income statement,

Praperty, plant and equipment classified as facilitiss under construction is held at cost less any recognised provision for impaimment. Depreciation is not initatied
until the assets are brought into use on store opening.

2.8 Intangible assets

Trademarks and ficences

Separately acquired trademarks and licences are shown at historical cost. Trademarks and licenses acquired in a business sombination are recognised at fair
value at the acquisition date. Amertisation is calculated using the straight-line method to allocate the cost of licences over their estimated useful lives of 8 to 10
years. Trademarks have an indefinite useful life.

Acquired computer software licences are capitalised on the basis of the costs incurred to acquire and bring into use the specific software. These costs are
amortised over their estimated useful lives of four to seven years.

2.7 Impalrment of non-financlal assets

Intangible assets that have an indefinite useful life or intangible assets not ready to use are not subject to amortisation and are tested annually for impairment.
Assets that are subject to amortisation are reviewed for impairment whenever events or changes in circumstances indicate that the carrying amount may not be
recoverable. An impairment loss is recognised for the amount by which the asset's carrying amount exceeds its recoverable amount, The recoverable amount
is the higher of an asset's fair value less costs of disposal and value in use. For the purposes of assessing impairment, assets are grouped at the [owest levels
for which there are largely independent cash inflows {cash-generating units). Prior impairments of non-financial assets {other than goodwill) are reviewed for
possible reversal at each reporting date,

2.3 Non-current assets (or disposal groups) held for sale

Non-current assets (or disposal groups) are classified as assets held for sale when their carrying amount is to be recovered principally through a sale
transaction and a sale is considerad highly probable. They are stated at the lower of carrying amount and fair value less costs to sell.



2.9 Financlal assets

2.9.1 Classiflcation

The group classifies its financial assats in the following categories; at fair value through profit or loss and loans and receivables. The classification depends on
the purpose for which the financial assets were acquired. Management determines the classification of its financial assets at initial recognition.

(a) Financial assets af fair value through profit or loss

Financial assets at fair value through profit or loss are financial assets held for trading. A financial asset is classified in this category if acquired principally for
the purpose of selling in the short term. Derivatives are also categorised as held for trading unless they are designated as hedges. Assels in this category are
classified as current assets if expected to be settied within 12 months, ctherwise they are classified as non-current,

(b} Loans and receivables

Loans and recelvables are non-derivative financial assets with fixed or determinable payments that are not quoted in an active market. They are included in
current assets, except for maturities greater than 12 months after the end of the reporting period. These are classified as non-current assets, The group's loans
and receivables comprise ‘trade and other recetvables' and “cash and cash equivalents’ in the balance sheet (noles 2.14 and 2.15).

2.9.2 Recognition and measurement

Regular purchases and sales of financial assets are recognised on the trade-date — the date on which the group commits to purchass or sell the asset.
Investments are initially recognised at fair value plus transaction costs for all financial assets not carried at fair value through profit or loss. Financial assets
carried at fair value through profit or loss are initially recognised at fair value, and transaction costs are expensed in the income statement. Financial assets are
derecognised when the rights to receive cash flows from the investments have expired or have been transferred and the group has transferred substantially all
risks and rewards of ownership. Available-for-sale financial assets and financial assets at fair value through profit or Ioss are subsequently carried at fair value,
Leans and receivables are subsequently camied at amortised cost using the effactive interest method.

Gains or losses arising from changes in the fair value of the ‘financial assets at fair value through profit or loss' category are presented in the income statement
within *Other {losses)/gains — net’ in the period in which they arise. Dividend income from financial assets at fair value through profit or loss is recognised in the
income statement as part of other income when the group's right to receive payments is established.

2.10 Offsetting financial Instrurnents

Financial assets and liabilities are offset and the net amount reported in the balance sheet when there is a legally enforceable right o offset the recognised
amounts and there is an intention to setle on a net basis or realise the asset and settie the liability simultansously. The legally enforceable right must not be
contingent on future events and must be enforceable in the nommal course of business and in the event of default, insclvency or bankruptcy of the company or
the counterparty.

2.11 Impairment of financial assets

Assels canied at amortised cost

The group assessas at the end of each reporting period whether there is objective evidence that a financial asset or group of financial assets is impaired. A
financial asset or a group of financial assets is impaired and impainment losses are incurred only if there is objective evidence of impaimment as a result of one
or more events that occurred after the initial recognition of the asset (a "loss event)) and that loss event (or events) has an impact on the estimated future cash
fiows of the financial asset or group of financial assets that can be reliably estimated.

Evidence of impaiment may include indications that the debtors or a group of debtors is experiencing significant financial difficulty, default or dslinquency in
interest or principal payments, the probability that they will enter bankruptcy or other financial reorganisation, and where observable data indicate that there is a
measurable decrease in the estimated future cash flows, such as changes in amears or economic conditions that correlate with defaults.

For loans and receivables category, the amount of the loss is measured as the difference between the asset’s carrying amount and the present value of
estimated future cash flows (excluding future credit losses that have not been incurred) discounted at the financial asset's original effective interest rate. The
carrying amount of the asset Is reduced and the amount of the loss is recognised in the congolidated income statement. If a loan or held-to-maturity investment
has a variable interest rate, the discount rate for measuring any impairment loss is the cument effective interest rate determined under the contract As a
practical expedient, the group may measure impairment on the basis of an ingtrument's fair value using an observable market price.

If, in a subsequent period, the amount of the impairment loss decreases and the decrease can be related objectively to an event occuming after the impairment
was recognised (such as an improvement in the debtor's credit rating), the reversal of the previously recognised impairment loss is recognised in the
consolidated income statement,



212 Derivatlve financial instruments

Det group has entered into certain derivative contracts to provide economic hedges for parts of the group's exposure fo currency and interest risk. The group
does not apply the principles of hedge accounting in IAS 39 for this type of hedging. Hedge accounting practiced under previous Norwegian GAAP does not
meet the conditions for hedge accounting in accordance with IAS 39 and has therefore been terminated in 2012 in accordance with IFRS 1.

Derivatives are measured as financial assets held for trading and are initially recognised a fair value on the date a derivative contract is entered into. They are
subsequently measured at fair value through profit and loss.

Changes in fair value of cuirency derivatives are recognised in "other (losses)/gains net" in the period in which they arises, whereas changes in fair value of
interest rate derivates are recognised in finance income/finance loss.

2.13 Inventories

Inventories are stated at the lower of cost and net realisable value, Cost is determined using the first-in, first-out {FIFO) method. The cost of finished goods
comprises direct costs, import duty and freight, It excludes borrowing costs and also warehouse/storage costs which is clasgified as other operating expense,
Net realisable value is the estimated selling price in the ordinary course of business, less applicable variable selling expenses.

2.14 Trade recelvables

Trade receivables are amounts due from customers with credit for merchandise sold in the ordinary course of business. If collection fs expected in one year or
less {or in the normal operating cycle of the business if longer), they are classified as cumrent assets. If not, they are presented as non-cument assets.

Trade receivables are recognised initially at fair value and subsequently measured at amorfised cost using the effective interest method, less pravision for
impairment.

2.16 Cash and cash equivalents

In the consolidated statement of cash flows, cash and cash equivalents includes cash in hand, deposits held at call with banks, other short-term highly liquid
investments with original maturities of three months or less and bank overdrafts. In the consclidated balance sheet, bank overdrafts are shown within
borrowings in cument liabilities.

2.16 Share capital

Ordinary shares are classified as equity.

Incremental costs directly attributable to the issue of new ordinary shares or options are shawn in equity as a deduction, net of tax, from the proceeds.

2,17 Trade payables

Trade payables are obligations to pay for goods or services that have been acquired in the ordinary course of business from suppliers. Accounts payable are
clagsified as current liabilities if payment is due within one year or less {or in the normal operating cycle of the business if longer). If not, they are presented as
non-current liakilities.

Trade payables are recognised initially at fair value and subsequently measured at amortised cost using the effective interest method.

2.18 Borrowings

Bomowings are recognised initially at fair value, net of transaction costs incurred. Borrowings are subsequently carried at amortised cost, any difference
between the proceeds (net of transaction costs) and the redemption value is recognised in the income statement over the period of the borrowings using the
effective interest method.

Fees paid on the establishment of loan facilities are recognised as transaction costs of the loan to the extent that it is probable that some or all of the facility wil
be drawn down. In this case, the fee is deferred until the draw-down occurs, To the exient there Is no evidence that it is probable that some or all of the facility
will be drawn down, the fee is capitalised as a pre-payment for liquidity services and amortised over the period of the facility to which it relates.



2,19 Current and deferred income tax

The tax expense for the period comprises current and deferred tax. Tax is recognised in the income statement, except to the extent that it relates to items
recognised in other comprehensive income or directly in equity. In this case, the tax is also recognised in other comprehensive income or direclly in equity,
respectively.

The current income tax charge is calculated on the basis of the tax laws enacted or substantively enacted at the balance sheet date in the countries where the
company and its subsidiaries operate and generate taxable income. Management periodically evaluates positions taken in tax returns with respect to situations
in which applicable tax regulation is subject to interpretation. It establishes provisions where appropriate on the basis of amounts expected to be paid to the tax
authorities.

Deferred income tax is recognised on temporary differences arising between the tax bases of assets and liabilities and their camying amounts in the
consolidated financial statements. However, deferred tax liabilities are not recognised if they arise from the initial recognition of goodwill; deferred income tax is
not accounted for if it arises from initial recognition of an asset or liability in a transaction other than a business combination that at the time of the transaction
affects neither accounting nor taxable profit or loss. Deferred income tax is determined using tax rates {and laws) that have been enacted or substantively
enacted by the balance sheet date and are expected to apply when the related deferred income tax asset is realised or the deferred income tax liability is
settled.

Defetred income tax assets are recognised only o the extant that it is probable that future taxable profit will be available against which the temporary
differences can be utilised,

Deferred income tax liabilities are provided on taxable temparary differences arising from investments in subsidiaries, associates and joint
arrangements, except for deferred income tax liability where the timing of the reversal of the temporary difference is controlled by the group and it is
probable that the temporary difference will not reverse in the foreseeable future. Generally the group is unable to control the reversal of the
temporary difference for associates. Only were there is an agreement in place that gives the group the ability to contral the reveral of the temporary
difference not recognised.

Deferred income tax assets are recognised on deductible temporary differences arising from investments in subsidiaries, associates and joint
arrangements only to the extent that it is probable the temporary difference will reverse in the future and thera is sufficient taxable profit available
against which the temporary difference can be utilised,

Deferred income tax assets and liabilities are offset when there is a legally enforceable right to offset current tax assets against current tax liabilities and when
the deferred income taxes assets and liabilities relate to income taxes levied by the same taxation authority on either the same taxable entity or different taxable
entities where there is an intention to settle the balances on a net basis.

2.20 Provisions

Provisions are measured at the present value of the expenditures expected to be required to setfle the obligation using a pre-tax rate that reflects current

market assessments of the time value of money and the risks specific to the cbligation. The increass in the provision due to passage of time is recognised as
interest expense.

221 Revenue recognition

Revenus is measured at the fair value of the consideration received or receivable, and represents amounts receivable for goods supplied, stated net of
discounts, retums and value added taxes. The group recagnises revenue when the amount of revenue can be reliably measured; when it is probable that future
economic benefits will flow to the entity; and when specific criteria have been met for each of the group's activities, as described below. The group bases its
estimate of return on historical results, taking into consideration the type of customer, the type of transaction and the specifics of each arrangament.

{a) Sales of goods

The group operates a chain of retail outlets for selling interior products. Sales of goods are recognised when a group entity sells a product to the customer.
Retail sales are usually in cash or by debit/credit card.

It is the group's policy to sell its products to the retail customer with a right to retum within 14 days. Accumulated experienca is used to estimate and provide for
such retums at the time of sale. Revenue i adjusted for the value of expected retums. The greup does net operate any loyalty programmes.

(b) Infernet reverue

Revenue from the sale of goods over the intemet is recognised at the point that the risks and rewards of the inventory have passed to the customer, which is
the point of dispatch. Revenue is adjusted for the value of expected retums. Transactions are settled by credit or payment card.

2.22 Interest income

Interest income is recognised using the effective interest method. When a loan and receivable is impaired, the group reduces the carrying amount to its
recoverable amount, being the estimated future cash flow discounted at the original effective interest rate of the instrument, and continues unwinding the
discount as interest income. Interest income on impaired loan and receivables is recognised using the original effective interest rate.



2,23 Leases

Leases in which a significant portion of the risks and rewards of ownership are retained by the lessor are classified as operating leases. Payments
made under operating leases (net of any incentives received from the lessor) are charged to the income statement on a straight-line basis over the
period of the lease,

The group leases certain equipment. Leases of equipment where the group has substantially all the risks and rewards of ownership are classified as finance
leases, Finance leases are capitalised at the lease’s commencement at the lower of the fair value of the leased assets and the present value of the minimum
lease payments,

Each lease payment is allocated between the: liability and finance charges. The corresponding rental obligations, net of finance charges, are included in other
long-term payables. The interest element of the finance cost is charged to the income statement over the lease pericd so as fo produce a constant periodic rate
of interest on the remaining balance of the liability for each period. The property, plant and equipment acquired under finance leases is depreciated over the
shorter of the useful life of the asset and the lease term.

2.24 Dividend distribution and group contribution

Dividend distribution fo the company's shareholders is recognised as & liability in the group’s financial statements in the period in which the dividends are
approved by the company’s shareholders,

2.26 Employee benefits

The company has various pension schemes. The pension schemes ars financed through payments to Insurance companies, with the exception of the early
retirement pension scheme (AFP). The company has both defined contribution plans and the AFP scheme.

(a) Pension obligations

For defined contribution plans, the group pays contributions to publicly or privately administered pension insurance plans on a mandatory, contractual or
voluntary basis. The group has no further payment obligations once the contributions have been paid. The contributions are recognised as employee benefit
expense when they are due. Prepaid contributions are recognised as an asset to the extent that a cash refund or a reduction in the future payments is available.

The company also has an agreed earfy retirement scheme (AFP). The new AFP-scheme, in force from 1 January 2011, is a defined benefit multi-employer
scheme, but is recognised in the accounts as a defined contribution scheme until reliable and sufficient information is available for the group to recognise its
proportionat share of pension cost, pension liability and pension funds in the scheme. The company's liabilities are therefore not recognised as debt in the
balance sheet.

The AFP-liability following the old scheme was recognised in the balance sheet as debt and is recognised as income in 2010, with the exception of the liability
relating to previous employees who are now retirees in this schems.



3Fi lal risk m: t

3.1 Financial risk factors

The group's activities expose it to a variety of financlal risks: market risk (Including eurrency risk and cash How interest rate risk), eradit izk and liquidity risk. The group's averall isk management programme focuses
on the unpredictability of financlal markets and secks to minimise potential adverse effects on the group's financlal performance, The group uses derivative financial Instruments to hedge certain risk exposures. The
compeny does not apply hadge accounting in accordance with JAS 39.

Tha group's fisk menagement ls performed by a central finance n with i which have been presentad to and approved by the board of directors, The group's finance department
identifies, evaluates and managas finenclal risk In close cooperation with the different operational units. The board of directors appeoves the principles for overall risk and provides guidelines for specific
areas such as foreign exchange risk, interest rate risk, credit risk, vge of financial derivatives and use of surplus cash,

() Market risk
{i) Foreign exchange risk

Expusures to currency exchange rates arisa from the group's intemational purchases, which are primarily denominated In USD. The group uses futura contracts to hedge forelgn exchange risk which are recorded at
fair value. The group has no net investments in International operetions recognised in the balance sheet.

Management has set up a palicy to hedge between 50% and 100% of anlicipated cash fows (mainly purchase of inventory} In USD for the subsaquent 12 manths, Management may deviate from policy if a specific
asszssment of market risk factors deem it reasonable. At 31, Decsmber 2014, the group had rio futura contracts far foreign exchange risk due to a speclfic azsessment of the expected movement In the USD
exchanga rate.

The follawing table illustrates the itivity on the pany's financial i of a 10% change in USD agalnst the Norwegian kroner with all other variables {a.g. changes of prices on preducts sold) held
constant.

At 31 December 2014 +10% change _-10% change

Effect on profit {less) after tax -525 525

Effect an equity -525 525

At 31 December 2013

Effeet oh profit {loss) after tax 6035 035

Effect on equlty 5035 6035

At 31 Decamber 2012

Effect on profit {lose) after tax -16 951 15 851

Effect on equity -16 951 16 951

At 1 Decembar 2012

Effect on prafit {loss) after fax -10 479 10479

Effact on equity -10 479 10 479

The reasen for tha lew sensitivity for exchange rate differences at 31. Decamber 2014 is due to the fact that the pany had no future for forelgn risk af the balance sheet data.

@) Interest risk

The group's interest rate risk arises from long-tem borrewings and bank deposits. Borrowings issued at varlable rates expose the group to eash flow interest rate riak which is partially offzet by cesh held at variable
rates. The company is also subject to Interest rate risk related to short term bank overdraft drawn during the financlal year.

‘the purpose of the group's intarest rate tisk management Is to reduce interest costs and at the same time keep the volatility of future interast payments within acceptable imits. Interest rate swapa have been

established to minimize the Interest risk related to borrowings issued at variable rates. One of the long term loan franches to financlal Inatitutions and the Interest rate swap agreement have equal principal amounts,

The following table illustrates the sensltivity of the graup to petential Interest rats changes. Tha calculalions are hased on & 1%-point change in the average market interest as at 31 December, and the finansial
Instruments held at sach reporting date thet are sensitive to changes in Interest rates.

At 31 December 2014 +1%-point “1%-point
change change

Effect on profit {losa} aftes tax 14744 14741

Effact an equity 14741 14741

At 31 Decernber 2013

Effect on profit (loss) atter tax 20741 20781

Effect on equity 20741 -20 T4

At 31 December 2012

Effect on prefit (lose) after tax 287141 -26 741

Effect on equity 26 741 -26 741

At 1 January 2012

Eftect on prafit (loss) after tax 32758 -32 758

Effect on equity 32758 -32758

As at 31 December 2014, the above mentioned Interast rate swap coverad 88% of the principal amount of the long term b ngs, leaving the
was 86% as at 31 December 2013 and 45% as at 31 Dacemeber 2012,

y with very litlle exposure ta interest rate risk. Equivalent ratio

(b) Cradi risk

The group's furnever comes mainly irom cash sales er deblt/credit card based sales where setiement in cash takes place within a few days of the sales transaction. As sueh, the group has limited exposure to credit
sisk relating lo accounts receivable balances. Credt risk also arises from derivative finanalal Instrurents and deposits with banks and financial Inat Howeaver, parts are limlted to financial institutions.
with high creditworthiness. Historically, default and losses related to credit risk have been low,

fc} Liquidity risk

Liquity risk Is the risk that the group will not be able to meet its financial obligations. as they fall due. The group has capital-intensive Inventory in central warehouse and stores and has fluctuatfons related to working
<apital due 1o seasonality and the timing of the deliveries and payments,

Cash flew forecasting is performed In the operating entities of the group and aggregeted by group finance. Group finance monitors rolling forecasts of the group's liquidity requirements to ensure it has sufficlent cash
1o meet operational needs while maintaining sufficient headraom on its undrawn committed borrowing facllities (note 20} et all times so that the group does nat breach b ing limits or {where i
on any of its horrowing facilles. Such ing takes Into i ion the group's debt ing plans, i and with intemal balance shaet ratio targets.

Surplus rash is used to reduce long term borrowinge.



The table below analyses the group's han-derivative financial liabilities and net-settled derlvative financial liabiffias info relevant maturity groupings based on the remelning period at the balance sheat date o the
contractual maturity date, The amounts disclosed in the table are the contractual undiscounted eash flaws,

At 31 December 2014 Less than Between 1 Qver § years
1 r _and$ s

Borrowings {ex finance lease liabilities) 48 928 614 455 0

Finance lease liabllities 847 564 ]

Trade and othes payables 183 597 ] a
231 372 #1656 019 []

At 31 D 2013

Borowings (ex finance lease liabilities) 52313 661 048 []

Finance lease Nabiliies 1266 1415 ]

Trade and other payables 166 297 1] ]
218 876 662 464 []

At 31 December 2012

Bomowlings {ex finance lease liabilitics) 52 520 823 522 a

Finance tease llabilies 1956 758 Q

Trade and ather payables 124 874 1] ]
179 350 824 381 [1]

At 1 January 2012

Borrowings (ex finance lease Mabilities) aQ 1013187 a

Finance lease llabliities 2004 a3se ]

Trade and othes payables 124712 a 2
128 717 1017 075 [1]

Bomrovdngs conslst mainly of a long term loan to Dnis {refer note 20). The loan is due June 2017.

3.2 Capital management

The group's abjectives when managing capital are to sefeguard the group's abllity te continue as a going concem in order to pravide retums for shareholders and benefits for other stakeholders and to meinteln an
optimal capital structure ta reduce the cost of capital.

Irs order to maintain ar adjust the 2apital structure, the group may adjust the amount of dividends paid to sharshelders, return capltal to shareholders, raduce excess loan repayments, exploit available credit facilities
or gell financial assats.

The group manitors capltal eh the basis of the gearing ratie. This ratio is calculated as net interest bearing debt divided by EBITDA. Net interest bearing debt Is calculated as fotal borrowings {Ineluding 'current and
non-currant borrawings' as shown in the lidated balance shest finenclal derivalives) less cash and cash aqui . EBITDA is cal d as ings before interest, tax, depreclation and
amariisation.

The company has had a sirategic facus to reduced long term borrowings and reach and maintain a sustainable gearing ratie below 3. The gearing rafios at 31 Decembar 2014, 2013 and 2012 were as follows;

2014 2013 2012
Total borowings {note 31} 601 343 627 522 754 836
Less: cash and cash equlvalents {note 24) (98 070) (77 853) (111 325)
Net intereet bearing debt debt 502273 549 B69 643 561
EBITDA 184 054 169 648 132011
Gearing ratio 273 3,24 4,88

For mora Information ahout covenant-limits, rafer note 20

3.3 Falr value estimation

The table below analyses financlal Instruments camied at fair value, by valuation method. The different [evels have been defined as follows:
 Quoted prices (unadjusted) in acive markets for identical assets or Fabilltles {Lavel 1).
Inputs other than quotad prices included within level 1 that are obsarvable for the asset or liabllity, either directiy (that Is, as prices) or Indirectly {that is, derived from prices) {Levef 2).
Inputs for the asset or lisbility that are not bazed on observable market data {that Is, uncbservahle inputs) {Level 3).

The following table presents the group's financial assets and liahilities that are measured at fak value at 31 December 2014.

Assels Level 1 Lovel 2 Level 3 Tatal
Financlal assats at fair value through profit er loss

Trading derivatives

= Interest rate contracta. " .

— Currency future contracts - - . -
Total assets - . - -

Liabllities Level 1 Leve] 2 Level 3 Total
Financial liabilities at fair value through profit or loss

Trading derlvatives

~ Interast rate contracts - 25892 - 25892
— Currency fuiure contracts - - -
Total llabilities - 25982 - 25892

The following table presents the group's assete and Liabiities that are measured at fair value at 31 December 2013.

Asgets Lavel 1 Level 2 Laval 3 Totat
Financial assets at fair value through profit or loss

‘Trading derivetives

— Inferast rate contracts - - - -
— Curency future contracts - 2599 - 2699
Total assets - 2 599 - 2569
Liabllities. Lovel 1 Level 2 Lovel 3 Total

Financial llabilities at fair value through profit or loss
Trading darlvatives

— Interest rate contracte - 15067 - 18 067
— Currency future contracts - - - -
Total liabilities - 16 067 - 15 087

The following table presents the group's assets and iabilities that are measyved at falr value at 31 December 2012,

Asgels Level 1 Level 2 Lovel 2 Total
Financial assets at fafir value through profit or loss

‘Trading derivatives

= Interest rate contracts - - - -
— Currency future contracts - - - -
Total assets - - - -

Llabilities Lavel T Leovel 2 Level 3 Total
Finenclal liakilities at fair value through profit or toas.
Trading derivaiives

— Interest rata contracts - 15 568 - 15 G638
— Currency fuure contrects. - 5054 - 5054
Total liabl[ties - 20 622 - 20 622

There were nc transfers between levels 1 and 2 during the year.



(&) Financial instruments in leve! 1
The fair value of financial instruments traded in active markets is based on quoted market prices 4t the belance sheet date. The group has no such instruments at 31 December 2014.

(k) Financial instrumants in fevel 2

“The Eair value of financial insiruments that are not tradad In n active matket is determined by using valuation technigues, These valuation techriques maximise the use of observable market data where it is available
and rely as Iltile as possible on entity speclfic sstimates. If all significant inputs required to falr value en instrument are cbservabls, the instrument is included in level 2,

The group's financial assets and liabilities measured at fair value consist of interest rate swaps and FX-outright deals and are all included in level 2. Market values are d uslng mid-rat margin) as
datermined by DnB Markets based on available market rates,

{c) Firancial instruments in fevel &
All ather Ainancial instruments measured at fair value are insluded in level 3. The group has no such instruments at 31 December 2014.

4 Critical accounting astimates and judgements

A and j are ji and are based an historical experience and other factere, Including expactations of future events
that are beli to be under the =N
4.1 Critical i i and ptons
The group makes esti and 1 Ing the future. The resulting will, by seldom aqual the related

actual results. The estimates and assumptors thet have a significant risk of causing a materlal adjustment to the carmying amounts of assets and
liabliiles within the next financlel year are addressed below.

@ dImpsi of rademark

The group tests annualy whether the group's trademark has sufferad any Impairment In accordance with the accounting policy stated in note 2, The

ractwemhte amounts of the defined cash-genersting unit have been determined hased on value-in-use caleulations. These calculations raquire use of
See note 12 ~ sagats for more information.

4.2 Critical J in p the entity's i o

There has not bean identifisd any critical Judgements In applying the entity's accounting pollcies.

& Other {lozses)/galns - net
2014 2013 am2
Realized {osses)/gains on foreign exchange derfvativs 2601 5604 234
Urelized (osses)/gains on foreign exchange derlvative -2509 7652 -5 054
Other {losses)/gains - net 7002 13 268 o7 375
& Employee remuneration and audit fees
Ga Employee benefit expensa
2014 2013 2012
Wages and ealaries 220138 198 281 180 816
Socdial security costs 29518 26078 25196
Pension costs {nole 22) 3853 3256 2726
Other bensfits 678 5018 5435
Total employee benefit expense 260 187 232 633 214173
Average number of employses 426 406 404
There has not heen any loans to employaes or granted to | for either 2012, 2013 or 2014.
&b Benefits key management parsonnel
2014
Otier
Key Management Parsonnel Position Salary Pension Bonus benefits Total
Kjeretl Hobal CEQ 2218 30 3134 210 5609
Petter Schouw-Hangen CFO 128¢ 3t 1504 186 3009
Rune Henriksen Sourging Directc 1616 30 407 198 z281
Robert Steen Logistics Diracle 1007 28 85 249 2088
Board of Directors
Henrik Schissler Chairman of the Board o L]
Blarn Rune Gjalsten Board Member 0 2
Rune Marsdal Board Member 0 ]
P Frimann Clausen Board Metber '] 1]
6 126 117 & 880 842 12946
2013
Qther
Key Managament Parsonnel Position Salary Penslon Bonus benefits Total
Kjersti Hobal CEQ 2083 29 1830 202 3960
Petter Schouw-Hansen CFO 1082 29 543 173 1807
Runa Henriksen Sourcing Directc 1427 29 543 202 2202
Robert Stean Logistics Direcle 2496 27 543 249 1816
Board of Directors
Henrlk Schissler <Chaiman of the Board 0 o
Bjarn Rune Gjelstan Board Member 1] ']
Rune Marsdal Board Member a a
Pél Frimann Clausen Board Member 0 o
& 664 113 3 261 827 8784
2012
Other
Managemant P | Pogition Salary Pension Bonus benefits Total
Kjersti Hobal CEQ 193 ar 30 160 2428
Petter Schouw-Hansen CFOD 1081 38 150 147 139
Rune Henriksen Sourcing Dirsctc 1478 ¥ 1] 188 1703
Robaert Steen Loglstics Directa 1035 k) 120 214 1408
Board of Direclors
Reidar Gustav Mueller Chairman of the Baard (01.01-30.06} a 0
Henrik Schissler Charman of the Beard (01.07-31.12) Q
Blern Rune Gjelsten Board Member 0 L]
Rune Marsdal Board Member 0 L]
Pél Frimann Clausen Board Member 1] L]
5 508 146 [71] 709 6930

There has ot been any loans or guarantees granted to key management personned for either 2012, 2013 or 2014.
CEQC and CFO have 8 months salary as termination banefit
There are no share based payments.



Bc Audit fees

2014 2013 2012
audit {incl. preparation of financial 382 422 380
Other attestations services 8 8 6
Tax related services {ind. preparation of income tac form} 33 3 22
Other services 178 1] 3
Total faes [ 463 411
7 Finance income and costs
2014 2013 2012
Finance costs
Bank bomowings 23657 214 48675
Interest expense from interest rate swaps 6843 6436 5648
Bank charges 2174 2858 3167
Currency losses 152 160 14
Cther finance cosls 4 1] 15
Total finance costs 32 B30 42 888 57 518
Finance income
Interast income on shett-term bank deposits 150 290 264
Other finance income 167 o ]
Cwrency gains 76 817 24
Total finance Iheome 393 807 288
Changes in fair value of financial current assets -10 825 501 -15 568
Net finance costs -43 338 41 261 -72 796

There are na material Eiferences between finance costs and Interest pald during the perlod.

8 Invastments in subsidiaries

The group had the les al 31 D ber 2014

Place of Propartion of shares directly
Name business Nature of business held by parent (%)
Kid Interdor AS Morway Interiar goods retailer 100
Kid Lagistikk AS Norway Loglstics 100

All subsidiary undertakings are included in the congolldation.

The spesification above were identical at year and 2013, 2012 and at 1. January 2012,

9 Income tax expense

2014 2013 2012
Current tax
Current et on profits for the year 34 205 28873 4 658
Adjustments In respect of prioc years 1] ] 1]
Total current tax 34 205 28 873 4 668
Deferred tax (note 21)
Grigination and reversal of temperary differences -140% 20z 7 369
Changes in deferred tax due o changes in tax rate o -14 466 o
Income fax 32 705 16 429 12 036
Reconcifiation betwesn tax axpense and product of ing profit, multiplied by the i tax rate:

2014 2013 2012
Profit before tax 120 868 110219 42 308
Tax at d stic fax rate 1o profits 3264 30 861 11 845
Tax efiscts of:

not ible for tax not subject fo tax) n 33 190

Changes In deferred tax due to changes In tax rate 1] -14 466 ']
Income tax expense 32705 16 429 12 D35
Tax charge In percent of prefit bafore tax 21% 16% 28%

Tax charge in pereent of profit before tax was 27 % In 2014 {15 % in 2013, 2B % in 2012}. The Increase In tax charge In
percent between 2014 and 2013 came as a result of the change In the corperation tax rate from 28% to 27% that was
changed by law in 2013 and became effactive from 1 January 2014. The relevant deferrad tax balances have beeq re-
measured consequently.

The tax (et relating to p of other pi income is s follows:
2012

Beforetax  Tax charge After tax
Fair value gaina in relation to effective cash flow hedges:
Forward currancy contract 1876 525 1 350
Exchange differences related ta bank account in USD 7851 2142 5509
Interest rate swap 3212 498 2312
Other comprehensive income G 314 1768 4 546
Curent tax []
Deferred tax (note 21} 1768

1768

Items in other comprehensive Income for 2012 are relaled to the termination of cash flaw hadging praciiced under
previous Norwegian GAAP.

There ware ne other comprehensive income for 2013 and 2014,

10 Eamnings per share

All shares are owned by Gjelsten Holding AS in the period and there exists only one class of shares.

204 2013 2012
Number of shares 36 000 000 36 000 00T '35 000 000
Neit profit for the year B8 163 93 750 30272
Eamings per share {basic and diluted)
(Expressed In NOK per share) 2,52 2,68 0,86

The weighted averaga numbar of ordinery sheres is 35 000 000 each year.



11 Property, plant and equipment

Facllitles
under Leased Lessed shop

construction movables fitting Fixtures Total
At 1 January 2012
Gost 1174 3240 64 500 161 299 230213
Accumulated depreclation 1 -2795 €0 010 -132 714 -185 517
Net book ameunt 1174 M7 4490 28 586 24 896
Year ended 31 December 2012
Opening net book amount 1174 447 4480 28 585 34 696
Additions 28 1] 1598 16189 18013
Redassifications ] ] L] ] 4]
Disposals 0 0 1} o Q
Depreciation charpe '] -252 -3 678 -12 203 -18 134
Closing net book amount 1400 195 2409 32 511 36 575
At 31 December 2012
Cost 1400 3240 66 098 177 488 248226
Accumutated depraclation ] -3 045 -63 689 -144 917 -211 851
Net boaok amount 1400 195 2403 32 671 36 576
Year ended 21 December 2013
Cpening net book amaount 1400 185 2409 32571 36 575
Additions 1] 230 1808 29130 3167
Reciassifications -1 400 ] 0 1400 1]
Disposals a o 1] -58 -58
Depreciation charge o 217 1839 14911 16 966
Closing net book amount [] 208 23T 43 132 50718
At 31 Decomber 2013
Cost or valuation [} 3470 &7 904 206 560 277 236
Accumulated depreciation 1] -3 262 -65 528 -159 828 -228619
Net book amount [] 208 2317 48132 49 318
Year ended 31 December 2014
Opening net kook amount a 208 2377 48 132 50718
Adiiions 160 Q 1} 39 038 39159
Reclagsifications 9 L] ] 1] a
Cisposals 0 [ [ -178 -178
Depreciation charge 1] -38 -1181 -18 626 -19 845
Closing net book amount 160 170 1186 68 367 65 890
At 31 December 2014
Cost or valuation 160 3470 67 804 246 341 N7 8BTS
Accumulated deprecistion a -3300 -86 710 -177 974 -247 984
Net book amount 160 170 1196 88 387 &9 §30

Disposals for fbctures in 2014 includes accumulated depreciation for the ftems and are therefore presented as net value of 173.

Facilities under canstruction contalns shop fittihgs related to storas not yet opaned. As such, these items are not depreciated until actuat
opening of the stores.

Bank borrewings (note 20} ere secured on fixed assets.

12 Intangible assets

Time-limitied
Cost tenancy right Software Trademark Total
At 1 Janary 2012 3650 11 800 1 459 585 1474 635
Additions a 0 0 0
As st 31 December 2012 2 550 11 800 ‘1 459 685 1474635
At 1 January 2013 3550 11 500 1 450 585 1474 B35
Addifions L] a 1] Q
As at 31 December 2013 3 550 11 500 1459 586 1474835
At 1 January 2014 3 850 11 500 1459 585 1474 835
Addiians ] 1] ] Q
As at 31 December 2014 3 550 11 50 1 459 §G6 1474835
A e and
At 1 January 2012 -2138 -10 834 Q -13073
Impairment charge 0 0 0 0
Amorisatien charge -361 412 [ =173
As at 31 December 2012 -2 600 -1 348 o -13 846
At 1 January 2013 -2 600 -11 246 1] -13 46
Impainment charge 0 1] a [+]
Amorisation charge -1 050 -152 [1] -1202
As at 31 December 2013 =3 550 =11 498 [] -16 048
At 1 January 2014 -3 550 -11 483 ] -15 042
Impairment charge 1] >} [1] a
Amortisatjon charge 0 -2 '] -2
As at 31 Decomber 2014 -3 560 =11 600 0 -30 088
Net book value
Cost 3850 11 800 1459 565 1474 635
Accumulated amortisation and Impalrment -2139 -10 534 1] 13073
As at 1 January 2012 1411 [ 1 458 585 14561 559
Cost. 3 8560 11 500 1 450 585 1474 625
Accurnulated amartisation and impaiment -2500 -11 346 ] -13 846
As at 31 December 2012 1060 154 1458 585 1 460 TEG
Cost 3550 11 500 1458 585 1474 635
Accumuiated amortlsation and mpeirment -3 550 -11.4398 1] -15 048
As at 31 December 2013 [1] 2 1 459 585 1 458 687
Cost 3 550 11 500 1459 565 1474635
Accumulated amortisation and Impalrment -3 550 -11 500 a -30098
As at 31 December 2014 0 [] 1 468 6B5 1458 585

Useful life 9-10 years 4-T years Indefinite



Trademark

Trademark was acquired in 2005 and Is related to the original cost of the subsidiaries and the company brand Kid Interier.
Kid Interisr was founded In 1937 and has lang traditions within its businese area. Kid Interlar is a well known brand ameng
the population in Nerway and there fs a tear intention to retaln and further develop this brand. As a consequence, the
brand name is not depreciated, but tested for | annually.

Impairment tests for trademark

The trademark is annually tested for Impairment by comparing book value and racoverable amount (greater of falr value
less cost ta sell and valua in uss). Even though the group generates saparated inconidng cash flows, those are considered
to be dependant of eachather. As such, the cash flow generating unit is defined a= being the group on an aggreated basis.

Ther amount of a cash-g ing unlt ls d based on the value that the asset will provide to the
business (value in use}, In this caloulation the foreeasts of future cash flows are based on budgets and long-term plans
pproved by ring a five-year perod.

The recoveralde amount was ined baged on the following esti

- Future sales are estimates hased on budget and long term plans covering a five-year period
- Rigk premium and small business premium totaling 7%

- Long-tenm average growth rate is set at 2.5%

- Risk-frae interest rate is the 10-year govemment bond yield

- Beta valus [s based on figures from Intemational sompanies listed on the stack exchanga

Sanzithvity discount rate 2014 013 2012 01.01.2012
Diecount rate after tax 875% 10,24 % 9,26 % 9,78 %
Risk-free Interest rate 16% 30% 20% 24%
Increase In the discount rate before possible impalme 41 % 0,3% 1,8% 1,4%
Decrease in long-term average growth rate before pos 31% G4% 22% 1,8%
13 Financial Instruments

13.1 Financlal instruments by category

31 December 2014

‘Assets at fair Derivatives

Eoans and value through used for Available-for-
i profit or lass hedging sale Total
Assets as per balance sheet
Derlvative finandlal Instruments L] [+ 0 ] a
Trade and other h Juding pi 1844 1} 0 0 1844
Financial assets at fair value through profit or loss 1] '] 0 1] [
Cash and cash equivalents 99 070 0 1] [ 99 070
Total qo0 914 [] Q [] 100 214
Offer
Liabilitles at finahelal
falr value Derlvatives  liabilities at
through profit usad for amaortised
orloss hedging cost Teotal
Liakiliti=s a8 per balance sheet
Borrowings (excluding finance lease liabilities) a ] 500 000 600 000
Finance lease liabilities a o 1344 1344
Derivative financial instruments 25302 [ 4] 25 892
Trade and other payables excluding non-financial llabilities "] 0 17 545 17 645
Total 26 892 [] ©18 §89 544 781
31 December 2013
ssets at fair rivatives
Loans and value through usad Available-for-
profit or loss. for hedging sale Total
Assets as per balancs sheet
Derlvative financial Instruments. 0 2499 L] 0 2699
Trade and other receivables excluding pre-payments 2027 1] a 1] 2027
Financial assets at fair vaiue through profit or loss [1} 1] a 1] ]
Cash ahd cash equivalents 77663 a 1] 1] 77 B63
Total 79 630 2539 [1] 0 82279
Ther
Liabllities =t financial
fair value Derivatives  liabilities at
through profit used amortised
or loss for hedging cost Total
Liabilities as per balance sheet
B ings (excluding finance lease liabilifies) a [’] 625 000 826 000
Finance lease Fabilites 0 0 2622 2522
Derivative finandial instruments 15 087 o 0 15067
Trade and other payables excluding hon-financial llablities 1] 0 9835 5835
Total 15 087 [] 637 367 652 424
31 December 2012
Assets at falr rvatives
Loans and value through used Available-for-
receivables  profit or loss for hedging sale Total
Assets as per balance shaet
Derivative financial instrurnents Q 1] a 1] o
Trade and other r luding p 1306 [ 0 [ 1308
Financlal aseets at fair value through profit or loss 1] 1] L] a o
Cash and cash equivalenis 111325 0 1] 0 111325
Tetal 11283 [] [] ['] 112831
Other
Liabitties at financial
Tair value Derivativas  [labilities at
through profit used amortised
or loss for hedging cost Total
Liabilities as per balance sheet
Bomowings {excluding finance lease liabilities) 1] a 752 300 762 300
Financa lease fiabililes 0 o 2 586 2 586
Derivative financial instrumenta. 20622 o a 20 622
Trads and other payables excluding non-financial lisbiliies 1] "] 19 508 A9 5od
Total 20 622 [1] 774 394 785 06




1 Jani 2012
Assets at fair envalves
Loans and value through used Available-for-
recaivables  profit or loss for hedging sale Total
Assets as per balance sheet
Derivative financial nstruments - - 1875 - 1875
Trade and other receivables exeluding pre-payments 1535 - - - 1535
Financlal assete at falr value through profit or loss - - - - -
Cash and cash equivelents 83370 - - -~ 93 370
Totl 54 906 - 1875 - 96 780
Other
Liabilities at finaneial
fair value Dertivatives  llabllitles at
through prefit used amortised
of loss for hedging cost Total
Uabilities as per balance sheat
Burrowings {exchiding finance lease Tiabiities) Q9 o 968 374 988 874
Finance leas llablliiies L] o 55623 5523
Darivative financial instruments L] a 0 ]
Trade and other hon-financtal llablies 0 a 22852 22652
Total [] [] 1017 048 1017 049
14 Trade and other recelvables
2014 2013 012 HOo112
Trade recelvables - net 1869 2052 133 1580
Provision for loss on trade receivahbles -25 -25 25 -25
Trade receivables - net 1844 2027 1306 1536
Cther recelvablas 11 169 8779 23 TE0 17 478
Derivatives ] 2589 ] 1875
Gurrent portion 13 013 13 406 30 066 20 887
The fair values of trade and other recelvables are as follows:
2014 2013 2012 ¢.01.12
Trade receivables 1844 2027 1308 1638
QOther receivables 11169 arg 28760 17478
Derivatives ] 23598 1] 1875
Fair value of trade and other recelvables 13013 13 405 30 066G 20 887

As af 31 D b

2014, frade

Asof 31D

2014, trade recelvabl

of 1 869 (2013: 2052, 2012: 1 331, 01.01.2012: 1 560) were fully performing.

of 1 180 (2013; 1 482, 2012: 585, 01.01.2012: 759) were past due bt not impaired. These relate o a
number of Independent customers for whom there I& no recent history of default. The ageing enalysis of these trade raceivablas is s fallows:

2014 2013 2M2 010142
Up to 3 menths 1160 1469 1298 1534
3 1o 6 months 1] 13 7 1
1160 1482 1306 1535
The carying amaunts of the group's trade and other ivablee are d inthe ing currencies:
2014 2013 2012 0M.0112
NOK 13013 13 405 30085 20 BET
Other currencles 1] a ] ]
13 013 13 405 30 066 20 887
Mavaments on the group pravision for impairment of trade recelvables are as follows:
2014 2013 Mz 010012
At 1 January 25 25 25 25
Provision fer recelvablas impalrment 0 1 Q [1}
Recelvables written off during the y=ar as uncallectible 1] -1 Q 1]
Unused amounts reversed 0 0 Q o
Unwind of diseount 0 ] 0 1]
At 31 December 25 26 F1 25

The crealion and release of provision for impaired recaivables have been Included In “other expenses’ in the income statement. Unwind of discount is
Included in *finance costs” in the income statement (note 7). Amounts charged to the allowance account are generally wiltten off, when there is no

expesctation of rezovering additional cash.

The other classes within trade and other receivables do not contaln impalred assets.

The maximum exposure to credit risk at the raperting date Is the carrying value of 2ach class of receivables mentioned above. The group does not

hold any callateral as securlty.

15 Inventories

Provision for oksolescence

2014 2013 2012 01.01.12
Finished goods 204 362 153 189 143 525 180 388
Provision for obsolescence -3309 -1472 -1243 -1 446
Net inventeries 201 653 181 717 142 292 178 920

The cost of fwentories recognisad 6 an expense and includad in 'cost of sales' amounted to 439 417 (2013: 404 762, 2012: 352 607)

Net mezognized loss on inventories

2014 2013 2012
Recagnized loss. 4129 5340 4247
Lhangs In provision 16683 362 -118
Net recognized less on i 5792 5702 4129




18& Cash and cash equivalonts

2014 2013 2012 01.01.12
Cash at bank and In hand 83 847 73401 106 188 21 025
Shert-term bank deposits 5223 4252 5137 2 345
Cash and ¢ash equivalents {exciuding bank overd 99 070 77 663 111 325 83 370
Cash and cash equi nts Inelude the g for the of the of cash flows:
2014 2013 2012 01.01.12
Cash and cash equlvalents 29070 77853 111325 3370
Bank overdrafts 1] 0 a ]
Cash and cash equivalents 5 070 77653 111325 93370
17 Share capital and premium
Share capital
Number of Ordinary Face Total
shares shares value face value
At 1 January 2012 35 000 000 35 000 000 1.0 35 000 GO0
At 31 December 2012 35 000 000 35 000 Goo 1.2 42 000 000
At 31 Decomber 2013 35000 000 35 000 000 12 42 000 000
At 31 Dacember 2014 35 000 00D 36 000 00D 1,2 42 900 000
All sheres are owned by Gelsten Halding AS.
Share premium
Amount
At 1 January 2012
Capital increase 158 874
At 31 December 2012 156 874
At 31 December 2013 156 874
At 31 December 2014 166 874
18 Other reserves
Hedging Total
At 1 January 2012 4 548 4548
Cash flow hedge
Fair value gains in year a2z 3212
Tax on fair value gairs -889 -89
Fair valuz loss In year -8 526 -8528
Tax on fair value loss 2 667 2667
At 31 December 2012 [] []
The ¢ash flow hedge raserve represents the cumulative effective falr value gains and
Ipeees on eash flow hedging practiced under provious Norwegian GAAP.
19 Other expensas
2014 2013 212
Rental cests for shops and storage 142 597 120 319 124 488
Advertising and other marketing costs 65 746 &1 BE9 579713
Cther expenses 51103 45 Bo4 IwH3I
Total other axpenses 259 Mg 237 982 221754
20 Borrowings
2014 201 2012 01.01.12
Non-current
Bank bomowings 555 000 575 000 702 300 988 874
Flnance |ease iabilltias 498 125 630 3518
Derlvatives 25 892 15067 15 568 ]
Total non-current borrowings 631 386 591323 Ti8 499 992 393
Current
Ban overdraft Q ] a 0
Bank borowings 45000 50000 50 000 0
Finance leage llablllies B47 1268 1856 2004
Total curvent barrowings 45 847 31 268 51936 2004
Total borrowings 827 236 542 589 770 455 994 397
{a) Bsnk bomowings

Bank borrowings mature until June 2017 and besr an avarags interest rate of 3,5% annually (2013: 4,6%, 2012: 5,4 %,

2011: 5,0 % annually),

Total borrowings include secured liabiliti=s (bank end collateralised horrowings) of TNOK 600 900 (2013: TNOK 625 000,
2012: 752 300, 01.01.2012: 924 §74). Bank borrowings are secured by 100% of the shares In Nordisk Tekstil Holding AS

and Kid Interigr AS.

The bank overdraft are secured by inventary, trade reciviables, property, plant and equipment, 100% of the shares in Kid

Logistikk AS and the rental agreemant related to the HQ in Drammen.

The exposure of the group’s bormowings to Interest rate changes and the contractwal re-pricing dates at the end of the

repuiting period are as follows:

2014 2013 2012 01.01.12
£ months or lass 423 £33 978 1002
§-12 months 45 424 50633 50878 1002
1-5 yearg 581 388 591 323 718490 992 393
Over § years 1] 0 0 o
Total bormowings §27 238 642 589 770 455 994 397
The camylng amounts and fair value of the non-cusrent borrowings are as follows:

2014 2013 2012 010112
Bank borowings B0D 000 E25 000 752300 988 874
Derivatives 25302 15 067 15 568 ]
Finance |ease liabiliies 1344 2522 2586 5523
Total cartying amaunt of bomrowi 627 236 642 539 770 455 994 387




The fair value of curent borowings equals their camying amount, as the loans bear a floating interest priced at market

rate,
The camying 2mounts of the group’s barrewings are i in the g
2014 2012 2012 01,0112
NOK [-rigr) 542 589 770455 984 387
Other cumencies 1] 1] ] 1]
Total 627 235 642 588 T70 455 B34 397
The group has the folling granted borrowing facilities and restricted bank deposits:
2014 2012 2012 01.01.12
Unused bank averdraft (note 24) 100 000 100000 100 000 100 000
Withheld employes taxes 10 006G 10 000 10 000 10 000
Letter of credit limlt 65 000 65 000 68 000 65 000
Bank guarantee limit 45 000 45 000 45 000 a0 000
Total 230 100 220 000 220 000 205 000
Faollowing covenants is reguleted by contract:
Limit Limit Limit
Intesval 2014 2013 2012
Gearing rafle (NIBD/EBITDA} annualty 3,00 498 584
Interest coverage ratio quarterty 2,33 21 1,7
CAFEX ¥TD annually 50,00 350 270
EBITDALTM quarterty 122,72 124,18 119,60

The group has been compliant with covenants during the whale period.

{b) Finanee leasa flabilties

Lease liabilities are effectively securad as the rights to the leasad aaset ravert to the lesser in the event of default.

The carsylng amount of finance lease Babilities is as folows:

2014 2013 2012 01.0412
Mo later than 1 year a47 1268 19586 2004
Later than 1 year and no later than 5 years 405 1256 630 3518
Later then 5 years [1] 1] a a
1344 2 522 2 6536 5§ 523
21 Deferred income tax
The analaysis of deferred tax assets and deferred tax liabllles Is as follows:
2014 2013 2012 01.01.12
Deferred tax assets:
- Deferred tax assets to be recovered after mere than 12 months 7986 43892 5030 1850
- DeferTed tax assets to be recovered within 12 months 898 397 2157 13 044
8884 5289 7187 14 694
Deferrad tax liabilities:
- Dafeared tax liability to be recovered after more than 12 menths -394 578 -394 356 -408 897 -409 076
- Deferred tax liabillty to be recovered within 12 months. 3390 -1518 -1218 -3 045
-307 DER -395 B71 410215 412121
Deferred tax liabilities {net) 389 084 -390 582 -403 028 -397 427

The movernent in deferred income tax assets and liabllifes during the year, without taking inte conslderation the affsetting of balancsas within the same tax jurisdiction, is as followa:

Specification of femporary differances

Assstllability {-) 2014 2013 Movement 2012 Movement 01.01.12
Tangible and Intangible assets -1 400 BN T -1 456 612 811 -1 457 423 499 -1 457 922
Trade receivables 25 a 25 [H 25 a 25
Fair value gains. -13 654 -10 543 -3 111 =324 -2 787 6217 -8 004
Inventories 3308 1837 1472 230 1242 -204 14486
Financial lease -20 21 -41 ~46 5 -806 Bl
Prefit and loss account 716 179 -85 224 -1118 280 -1399
Penston 15 -75 a0 kL) 56 -365 411
Forward curency contracts 2599 -2 509 -7B53 5054 6920 -1875
Interast rate swap 25892 10 829 15 057 S0l 15 568 12356 3212
Sum temporary differences -1 441 080 5 554 =1 446 604 -T225 -1435379 25116 =1 464 485
Tax loss carryforward -43 115 45113
Basls for deferred tax -1 441 06C 5 654 -1 446 604 7225 -1439379 -19999 -1 419330
Deferred tax in the balance shest -389 084 1498 -390 682 2022 403028 -6 E00 -397 427
Tax effect of change in tax rate* 14 486
Net thange deferred tax [n other comprehensive income -1 768
Net change deferred tax m income tax sxpanse 1499 12444 <7 368
Deferred tax llabllity/Deferred tax asset Is net prasented in the financial statements.
* From 2013 the tax rate in Norway was reduced from 28% tll 27%. Deferred tax |s calculated with 27% rate [n 2013.
22 Post-employment benefits
The table below outlines where the group's post-empleyment amounts and activity are Included In the financial statements.

2014 213 2012 01.01.12
Balance sheet obligatiens for:
- Defined pension benefits (nofe 22.1) 15 o0 233 411
Income statement charge Included In operating profit for:
- pension expensas {note 22.1) 4407 3ars 333 3049

The income statement charge Includad within eperating profit Includes current service cost, Intaresat cost, past service costs and gains and losses on setiement and

curtzilment,



221 AFP scheme

All employzes participate In a group panelen scheme. The pany's penslon meet the reqt of the law on ¥ penalon. The
main gcheme is 2 contribution plan whese the pany makes annual confributions to the employess’ pensicns plans, and whare the future pension is determined
by the amsunt of centributions and the retumn on the pensian plan assets. Additionally, the group has an agreed sarly retirement scheme (AFP). The new AFP-
scheme, in ferce frem 1 January 2011, is a defined benefit multl-emplayer defined benaflt plan, but s gnised In the as a deflned rbution plan. This

I In line with the Ministry of Finance's conclusion regarding the new AFP. Companles that participate in the AFP scheme are Jointly responsible for two-thirds of the
payable pension. Kid Logistlkk AS and same departments in KID [nlerisr AS pariicipats in the AFP scheme, The premium for the new AFP scheme will increass
from 2,2 % in 2014 to0 2,4 % [n 2015 of total payments of wages between 1 and 7,1 imes the average basic amount. This change in premium is in line with the
annaunced change whereby the premium for the new scheme for the years 2011-2015 Is gradully to be i d as the preml and the emplayer's centributions
fer the eld AFP schems are phasad qut. The AFP-iabifity following the old scheme is recognised in the balance sheet as debt and covers an expacted payment
relating to undercoverage In the former AFP-scheme.

As of 31 December 2014, the deposit fund amounts to NOK 53 (2013; 445, 2012; 172, 2011; D}, and the members pension capital js 15 606 (2013: 13 218, 2012; 10
567, 2011; & 463)

Net pension expenses 2014 2013 2012 01,0112
Pensions eamed this year - the group pension schema 3375 283 2421 2189
Penslons eamed this year - the ngreed early retirement scheme (AFP) 554 565 482 483
Differancesfastimate changes charged to income - the old agread early ratirement scheme (AFP} -5 -143 -178 -319
Sacial security fees 554 479 409 ETid
Net pension expenses 4407 3735 1135 2730
23 Commitments
Cperating leass commiimants
The group leases varlous retall sutlets, offices and under operating lease agreaments. The lease terns are batween 3 and 10 years,
The future aggragate lease pay unidar operating leases are as follows:
2014 2013 2012
Mo later then 1 year 147 D82 136 527 126 507
Later than 1 year and oo later than & years. 428 540 362015 247 648
Later than 5 years 247 842 BT 508 3B 405
Total 833 564 566 450 412 560
Operating lease expense
2014 2013 2012
Lease expense for the yesr consists of;
Mrnimumrent 104 426 98 593 22010
Prosentage rent (besed on umaover) 7072 5619 5961
Joint costs 27 867 25635 25109
Other storeage coste 3275 548 1648
Total 142 §39 130 396 124 728
2014 2013 2012
Lease expense by categery of asset:
Office rentals 1520 1482 1468
Storage facllites 5764 6483 709
Rental outiets 134 355 122 430 116 172
Totalt 142 639 130 3896 124 728
2014 2013 2012
Number of lease centracts 13z 119 1i8
Right to renewal of lease contract 35 24 19
Percentage of lease confracts with opfion ta renewal 27% 20% 16 %
24 Related parties

The group is controlled by GJelsten Holding AS, which vwns 100 % of the company's shares. The group's ultimate contrelling party is Bjerm Rune GJelsten.

The following transactions were carried out with related parfies:
{a) Sales of goods and services and () purchases of goods and services

No purchase or sales ransactons were entered into between the group and Gjelsten Holding AS

fb) Key per / i
Key p | ion is disclosed in note 6.
(c) Loans to ralated partiaz

The group does not have any leans io related parfies at the balance sheet dates in 2012, 2013 and 2014. At 31.12.2011 the group was owned 100 % by DINB Bank
ASA and the loans to DNBE amounted to 938 874.

Group

The following transactions with Gjeleten Holding AS oceurred In the year.

2014 2013 2012 01.01.12
Group Contribution given (gross ameount betore tax) 35714 16672 ] ]
Group Conttbution recelved 25714 12 004 1] 0
Interest cost 620 223 1] 1]



Note 25 First-time adoption of IFRS

This is the first ime the Group's financial statements are prepared using IFRS. For periods up to and including the year ended 31 December 2014, the Group prepared
ita financial statements in with local d accounting principle (Local GAAP). IFRS 1 First-ime Adopfion of Infernational Standards heve bean applied consequently in
the preparation of the consolidation of the financial statements for 2014 and the cemparable figures for 2013 and 2012,

The transition date is 1 January 2012, This note explains the principal adjustments made by the Group In restating lte Local GAAP financlal statements.

Changes in equity (NOK 1000}

OI2ME 422007 3422003 MA22014

Equity in accordance with mported NGAAP Note 286 588 492 548 588 733 864 281
Adjustment 1a - revaluation of frademark and deffered tax A 388 706 388 706 388 706 368 708
Adjustment 1k - deferred tax trademark A -299 848 -299 846 -289137 -289 137
Adjustment 2 - open forward exchange contracts 1875 5054 2599 a
Adjustment 3 - profit / (lozs) reallzatlen of exchange contracts c 0 Q 0 0
Adjustment 4 - bank account in USD - conversion to spot exchange rate ] 7651 -1 562 95 109%
Mluslment 5 - goode in transit - convecsion to spot exchanga rate g Q 0 a o

6-r finance to op! F 0 a 0 o
Adustmeant 7 - netting of deferred tax / defered tns :sut [<] 0 a [} o
Adjustment 8 - inventory - conversion to spot exchange rate H 1353 4 349 s 12 555
Adjustment 8 - Fair value swap 1 -3212 -15 568 -15 067 -25 892
Adj.lstment 10- radas:rﬁ-:aﬁun next years repayment leng-term lean J [} 0 [} o
Adi 11 - group contril K [} 1] ] -7 283

Total adjustrments 98 627 71026 80 212 80 068

Tax effect of adjustments -110 984 -103844 -102 424 -101 846

Total adjustment to aquity -14 458 -3281% 12213 -21 579

Equity In accordance with IFRS 271130 460 729 554 520 642 GB3

A)

Adustment 1a - revaluation of rademark and deffered tax / Adjustment 1b - deferrad tax trademark

Under Norwegian GAAP, there is no ohligation o do jans of infangible assets unless there are Indicaters ehowing that book value might be incorrect. Under

IFRS, revaluations shall be made with such ragularity that at the end of the reporting period the carrylng emount of the asset does not differ materially from its fair
value. Valuation of trademark at 1 January 2012 shows that previcus wiitedown can be reverssd (note 12).

Deferred tax related 1o trademark was not recorded in the previous financlal statements which was prepered Ih accordance with NGAAP. IFRS requires that relevant
defarred tax Is recorded from 1 January 2012,

B)
Adlustment 2 - open forward exchange contracts
Under NGAAP, open forward exch havenotbeenr ized in the balance sheet as a consequencs of using hedgs acceunting in accordance with
WNGAAP. Forward exchange contracts at 31 Decamber 2012, 2013 and 2014 are recognized at falr value In the balance sheet under IFRS.
<)
E] - orof ization of exchange contracts
Az a consaquence of using hedge accounting in accordance with NGAAP, realized gai on wara as cost of goods sold.
Under IFRS realized gai on forward are ciassified as other (losses)/galns.
o)

Adjstmerrt 4 - bank account in USD - corwerslon o spot exhange rate

Under NGAAP the bank aceount in USD is recorded at the forward exchange contract rate as hedging was applied. Under IFRS the same bank acceunt 1 recorded
using spot rate at year end as hedge accounting Is not effective under IFRS.

Under NGAAP goods in tranelt were recorded at the forward exchange conciract rate as hedging was applied. Under IFRS goods in transit are recerded at the value
aof the spot exchange rate at year end es hedge accounting s not effective under IFRS,

F)
Adusgtient & - reclassification finance to operating expenses

Coet related to agle, provision to credit card company and latter of credit is reclassified as other operating expanses under IFRS.

G}
ustm - netfing of deferred tax / deferred tax asset

It Iz made saveral adh ing deferred tax, includi related {o the it 1b}. Defedred taxas are presented as a net valuo

under IFRS, as it 2lso is under Norweglan GAAP. It is made an adpdmanl to eneure that deferred taxes is presented as a net value in the financial statements
prepared In accordanca with IFRS.

Under NGAAP Inventory |s recorded at the value of the hedging rate as hedging was applied. Under IFRS inventory is recorded uslhy spot rate of year end as hedge
accounting ig not effective under IFRS.

I
Adjustment 8 - Fair value Interest ale swap

Urider NGAAP onby accrued interest regarding the interest rate swap la recognized in the balance sheet es there Is no obligatien In Norweglan GAAP to record the
negative value of the swap relaled to bankican. Under LFRS the same derivetive is recorded at fair value at year,

L]

- ification next years repayment [ong term loan

Naxt years repaymeat long-term loan is reclassified as short-term debt under IFRS ak this is due within the next 12 months.

Ky
Adustment 11 - group conribution

Group coniribution that the Parent Company receives frem a subsidiary or gives to a subsidlary [s recognized according to the same princlples as ordinary
dividends, Dividend payable under IFRS should be recag when the I of dividend is properly suthorized. Dividend is authorized far issue when it is
approved by the shareholders. Under IFR'S no liabifity in respect of divi shall ke ized where divi are declared after the end of the reporting perlod.




NGAAP IFRS. IFRS NGAAP IFRS IFRS
2011 adjustments 011 Nate 2012 adJustments 2012
Consolidated balance sheet
ABSETS
Tradmark 1070878 3BE 708 1459585 A 1070879 388706 1459585
Deferred tax esset 13403 -13 403 0 A 563 683 1]
Other intangible assets 1974 2 1974 1201 1] 121
Total intangible assets 1086 256 375 303 1 461 569 1072742 3BE 043 1480788
Property, plant and equipment 34 95 1] 34 696 36 575 ] 36 575
Total property, plant and equipment 34 638 Q 34 686 38 676 1] 36 575
TOTAL NON-CURRENT ASSETS 1120 962 375 303 1 498 265 1108 317 385043 1497 2160
Inventories 178 920 1858 180 779 H 138 065 4227 142 292
Trade receivables 1835 0 1635 1306 [ 1306
Other receivables 17 478 1] 17478 K 28 760 -12 004 16 756
Derlvatives 1875 1875 B 0 0 a
Total receivables 19012 13875 20 887 30 066 ~12 004 18 D82
©ash and hank deposits 85719 7851 93 370 n 112 887 1562 111325
[]
TOTAL CURRENT ASSETS 283 851 11 384 295 035 281018 =8 339 271 680
[] []
TOTAL ASSETS 1 404 604 386 687 1791290 1 380 336 378704 1769040
EQUITY AND LIABILITIES
Share capital 35 000 0 35 000 42 000 Q 42 000
Shara premium [ [} [} 166 874 0 156 874
Qther peid-in equity ] i} i} K 12 004 -12 004 1]
Othar rezarves o 4 545 4 546 o] 9 0
Retained eamings 250 568 -19.004 231 584 282670 -20814 261858
TOTAL EQUITY 285 538 14 458 271130 493 548 -32 819 460 729
Penslon liahiliies 41 ] 4an 233 1] 233
Defered tax lizbility a 3g7 427 387 427 2 403 027 403 027
Total provisions 411 397 427 397 838 233 403 027 403 260
Lisbilities to financial institutions 994 387 a 984 397 J 754 236 -50 000 704 826
Derivatives 1] 1] 1] | 1] 15 588 15 568
Total long tenm llabillties 984 397 0 984 397 764 086 34432 70455
Liabilities to financial institutions 1] 1] 1] J 1] 50 000 50 000
Trade crediors 27072 505 27570 E 26 465 -122 26 M3
Tax payable o [1} a LS o 4868 4 668
Publle duties payable 51330 a 51 330 55 833 0 56 833
Derivatlves 0 32z 3212 B o 5054 5054
Other short-term liabilities 45 206 ] 45 806 K 59 370 -16 672 42 B9§
Total short term lRbllities 124 208 3717 127 926 141 883 42 927 184 585
TOTAL LIABILITIES 1119 016 A01 145 1520 160 $96 787 411623 1308 310
TOTAL EQUITY AND LIABILITIES 1 404 604 386 667 1791 1‘_51 1390 335 278 704 1 769 D40




NGAAP 1FRS IFRS NGAAP IFRS IFRS
2013 adjustments 2013 Note 2014 adjustments o014
Consolldated balance shaet
ASSETS
Tradmark 1070879 383 06 1 459 585 A 1070879 68706 1459585
Defamed tax assst 579 -979 1] A 1700 -1700 [
Other intangible assets 2 0 2 a 1] 0
Total i assels 1071 880 387 727 1 459 587 1072579 387 008 1 459 BBS
[]
Property, plant and equipment 50718 '] 50718 69400 0 89 880
Total property, plant and equi nt 50 718 [1] 50718 69 850 [] €9 830
TOTAL NON-CURRENT ASSETS 1122 578 367 727 4 640 305 1142 469 387 006 1529476
In L 148 440 3T 151 717 H 187 623 12 424 201 063
Trade recelvablas 2027 o 2027 1844 1} 1844
Cther receivables 8778 [ 877 LS 11168 ] 11 189
Derivatives 2539 2539 B
Total recetvables 10 806 2539 13 408 13012 [] 13012
Cash and bank deposits I7 657 36 77 653 D 97 971 1089 98 070
TOTAL CURRENT ASSETS 238 803 5872 242 TTS 298 611 14 523 313134
TOTAL ASSETS 1 3508 381 393 Sﬂ 4 TSSM 1441 083 401 629 1842612
EQUITY AND LIABILITIES
Share capital 42000 0 42 000 42 000 1] 42000
Share premium 156 874 0 158 874 156 874 [:] 156 874
Other paid-in equity 3 ris -25 T4 42 008 K 64 617 -26 899 3778
Other reserves o 0 0 a Q 0
i eamings 330141 13 501 343 642 400 772 5320 406 980
TOTAL EQUITY B 733 12 213 534 520 664 261 -21 578 842 683
Pansion lisbilitiss a0 1] 90 15 0 1%
Deferred tax fability 1] 390 582 300 582 1] 389 084 3839 064
Total provislons (L] 390 5B2 390 672 18 389 084 389 099
Liabilities to financial institutions 827 522 -50 000 577522 J 801343 -45 000 556 343
Derivatives 0 15 067 15 067 | 0 25 892 25892
Total long term liakilities 827 &22 34 933 592 589 601 343 -19 108 o652 236
Liablitles to financlal Institutions [} 50000 50000 J Q 45 600 45000
Trade creditors 16 D16 262 16278 E 21 385 870 22255
Tox payable 16 873 10 000 28372 K 28 942 7263 34 205
Public dutles payabla 65 492 Q2 65492 62 186 0 186
Other short-term liabiliies 84 B54 -10co0 54 654 K 64 851 0 64 951
Total short tenm liabilities 185 037 50 262 215239 176 484 53 132 228 596
TOTAL LIARILITIES 752 648 405912 1198 560 776 822 423108 11983830
TOTAL EQUITY AND LIARILITIES 1359 381 383 685 1753 080 1441083 401 529 1842612
NGAAP IFRS IFRS NGAAR IFRS IFRS.
mz adjustmeants 2012 Note 2013 adjustments 2013
Consclidated income statement
Revenus 926 727 0 926 727 1031685 0 1031885
Other operating income 1182 ] 11982 94 0 94
Tofal revenue 37 91% [] 927 918 1031779 0 1031779
Cost of goods sold 356 363 -3 756 /2607 C,D,H 389 482 5280 404 762
Employee bensfits expence 2i4172 [+ 214172 232633 0 232633
D iation and st p 16 907 ] 16007 18 188 ] 18168
Cther i p 218 183 3570 221754 F 233 232 4760 237992
Total cperating expensas 805 625 -186 806 440 483 515 10 041 823 5E6
Other (losses)/gains- net [+ -7 375 -7 375 BC 0 13256 13 256
Gperating profit 122 284 -7 188 115904 148 264 3 218 151 480
Finance Income 288 0 288 806 0 906
Changes in fair value of financial current assets [} 15 568 15 568 1 501 501
Finance cost 61086 -3 §70 57 516 F 47423 -4 780 42 668
Profit befors tax 81 495 ~19 187 42 308 101 742 8477 110 218
Income tax sxpense 17 409 -5 372 12036 25 558 -1212¢ 16429
Met profit or logs for the year 44 087 13815 30 272 73 184 20 608 83 780




NGAAP IFRS IFRS
Note 2014 adjustments 2014
Consolldated Income atatement
Revenue 1125914 0 1135914
Other operaling income 180 0 190
Total revenue 1 136 104 0 1136104
Cost of goods sold C D,H 440 359 -942 43947
Employee benefits expence 260 188 a 2690 188
Dep and isati 19 848 0 19 848
Ciher operating expenses F 253 782 5664 259 446
Total operating expanses 74177 4723 STBH00
Other (losses)galns- net B,C a 7002 7002
profit 181 927 2279 164 206
Finance income 383 o 383
Changes In falr value of financial current asseis | 10825 10 8248
Flnance cost F 38571 -5 664 32 907
Profit before tax 123 749 -2881 120 388
Incame tax expense 33 483 -778 32 705
Net profit or loss for the year 90 268 =2 103 88 183
NGAAP IFRS IFRS NGAAP IFRS [FRS
2012 adjustments 2012 Note 2013 adjustments 013
Consolidated statement of cash flows
Cash flow from operations
Profit befere Income taxes 61495 -19187 42308 B D,H. I 101 742 B477 10219
Taxes paid in the period a a a a -4 668 -4 668
Gainfloss frem sale of fixed assats =27 Q =27 -37 Q -a7
Depreclation and amoriisaticn of nan-curent assets 16907 Q 16 907 18 166 1] 18168
Change In fnventory 40 855 -2 369 38 488 E 1l -10374 1072 -8302
Change In rade receivables 224 Q 224 -121 Q -121
Change In trade payables 604 -628 -1232 E | -10 448 262 -10 186
Change in financial derivatives [1] 1297 12971 B,D,\ o -8 154 -8 154
Differences In expensed pansions and payments -178 L] -178 -143 0 -143
Effact of exchange fluctuations i} -1 752 -1 752 »] [+ -78 -8
Net finanging costs 1] 57 228 57228 F 1] 41762 41762
Change in other praovisions 2113 -871 1142 K 24 928 4 765 29693
Net cash flow from operations. 120 790 45201 168 081 123 118 43 430 166 654
Cash flow from investments
Proceads from sale of ficed assets 28 1] 28 35 0 a5
Purchasa of fixed assats 16416 0 -16 416 -20 240 1] -29340
Proceeds from sale of other investments 0 1 [ 0 -4 -4
Net cash flow from investments =16 388 [] =16 388 =28 248 [] =28 249
Cash flow from financing
Interest expense o -63 352 -63 362 F 0 -39904 -39 904
Repayment of long term loans -177 234 1] 177 234 129184 0 129194
New acuity received 100 900 ] 100 000 Q ] o
Net payments from other financing activities '] -2 895 -2 895 ] -1957 -1 957
Net cash flow from financing 77 234 -56 257 -133 491 =129 194 41861 171058
Cash and cash equivalents at the beginning of the period 85719 T651 93 370 D 112 827 -1 562 111 328
Exchange gains / {loss25} on cash and cash equivalents ] 1732 1752 D L] 78 78
Net changs In cash and cash equlvalents 27168 -10 8BS 16 203 D ~38 330 1580 -33 750
Cash and cash equivalents at the end of the peried 112 887 -1662 111 326 77 657 96 77 B63
NGAAP IFRS IERS.
Note 2014 adjustments 2014
Consolidated statement of cash flows
Cash flow from cpemtions
Profit before ncome taxes B,D.H, | 123 749 -2 881 120 868
Taxas pald in the period -18 873 -10 060 -28 873
Gainfloss from sale of fixed assets 23 0 23
Depreci and leation of nt assets 19 848 0 18 848
Change in inventary E.l -39 189 -10409 -49 598
Change in frade recelvables 183 ] 18
Change In trade paysbles E.l 5368 870 6239
Change in financial derivatives 3.0,1 4] 13 424 13424
Cifferences n axpensed penzions and payments. -7% 4] -75
Effect of axchange fluctualons D ] -352 -382
Net financing costa " [+] Az 514 32514
Change In other provisions K S4 11872 6251
Net cash flow frem operations BE 614 34837 120451
Cath flow from lnvestments
Proceeds from sale of fixed asscts 158 ] 158
Purchase of fixed assets 39189 a -39 199
Praceeds from sale of other investments ] ] o
Net cash flow from i 904 [] -39 041
Cash flow from financing
Intarest expense F 1] -30720 -30 728
Repayment of long term leans -26 179 [1} 26179
New equity received 1] o [}
Net payments from other financing activities 0 150 150
Net cash flow from financing -28 173 -30 573 -56 7568
Cash and cash equivalents at the beginning of the perled 4] TTEI7 78 77 653
Exchange gains f {loseas) on cash and cash equivalents D o 372 372
Net change In cash and cash equivalents D 20 394 851 21 045
Cash and cash equivalents at the end of the period 87 971 1088 98 070




IFRS IFRS IFRS
Note 2012 2013 2014
Consolldated statement of comprehensive income
Prufit tor the year
Other comprehensive Income:
terms that will not be reclassified to profit or loss
Galng on revatuation of land and bulldings 1} 0 ]
Remeasurements of post employment benefit abligations a 0 1]
[1] a [1]
tems that may ba subsequently reclassified to prefit ar loss
Net gainsflosses on cash flow hadges B.D.1 -1 546 0 q
Other comprehensive income for the year, net of tax =4 546 '] ]
Total comprehensive Income for the year -4 546 1] [1]




